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MEMORANDUM FOR: Deputy Director of Central Intelligence

ZUBIJECT: Agency Yiews - Automatic Data FProcessing
Legisiation
REFEHENCE: Memorandum to DDCY, dated 27 March 1965,

same Subject

1. This memorandurn containe a recorumendation for vour
approval in paragraph 8,

2. The referenced men:orandum rescommended that you sign
a letter to Chairman Dawson, House Governnent Operations Corimittee,
setting forth the Agency's views on H.R. 4845, automatic data processing
equipment legislation. That letier cleared the Bureau of the Budget and
wag presented to the Covernment Activities Subcormittee and discussed
with the Chairman, Congreasr:an Jack Brooks {(D., Tex.), and the Staff
Adpr-inietrator, Mr., Ernest C. Baynard.

3. Congresmmuan Brooks and Mr. Baynard were appreciative of
the position we took with reapect to the DCI's responsibilities in our
letter, which, with one addition, supported the position taken by the
Departrent of Defense with respect to the proposed legialation. However,
they suggested we disassociate ourselves from DOD since they wished to
help us and intended to go hard on DOD,
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4. A to the question of a specific exemption for the Agency,
they are reluctant to do this because they feel it would open the door
tor a flood of requests for exemnpiions. Further, they take the position
that a statutory exem:ption is not necessary because the bill provides
that the progran: will be run at Presidentlal direction and under Bureau
of the Budget policy guldance. They expect that the Executive can put
it8 vwn house in arder under these provisions. Nevertheless, Mr. Bayoard
offered to make specific reference to the Director's statutory reaponsibilities
in the Comarnitiee report accompanying the bill and said we could review
that statencent in draft before the report is printed,

5. Ve bave already discussed with the Bureau of the Budget the
poseaibilities of our submitting a substitute letter, and they have no
objections. Under these circumstances, it is felt that a substitute letter
would be in our best interests.

&, In the substitute letter we have recast our original position
8o that it can be presented on an independent basis and not tied to DOD.
Howevor, we atill maintain that there is 2 potentisl conflict between the
Administrator's proposed authorities and responsibilities and the Director's
responsibility to protect intelligence sources and methods and Agency
organization from: unauthorized disclosure. The substitute letter recommends
language to assure that the Director's responsibilities are not subordinated
to those of the Administrator, GSA.

7. In addition, we are initiating action with the General Services
Adirinistration and the Bureau of the PBudget to obtain assurances for
necessary Agency exen:pilons from the propesed or other similar
legislation.

8. It is recornmiended that you approve the release of the atitached
letter requestiing BUB clearance of our revised report to Chairman Dewson
on H.R. 4845,

J {)HN 5. WARNER
i.egislative Counael
Attachn:ent

Orig and 1 - Addressee
1 - Executive Director
1 - ER
1 - bDP
1 - DDS
1 - DDI
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Honorable Williar. } . Dawson
Chairn an, Cormittee on
Governrment Oparations
Heuse of Representatives
washingten, D, €. 20515

ear bir. Chalrrans
We wish to subn: it the views of this Agency on H, R, 4845,

E9th Congress, x bill "To provide for the econur ie ang efficient
purchase, lease, naintsnance, operation, and utilieation of auto-

Lidtic data processing equipm ent by Federal departn-ents and agencies .

Yo endorse H.R. 434%'y cbjective to achieve economic and
eifective use of autor-atic data Processing equipr.ent. Guldance,
support, and standardization are extreisely important gonls In the
&utoratic data processing fleld. Further, we appreciate the problen:
of drafting such legislation to assure that the authorities and respon-
aibilities are sufficient to the task, without imrpairing the effectivensss
of Federal agancies.

48 is the case with tuany other agencies, the Central
Intelligence Ageney regards auton atic data pProcessing equipyient
&8 &n invaluable and indispensable aid in the perforn-ance of ite
responsibilities. 3uch equiprient has anhanced our capability to
coordinate, correlate, and evaluate the vital and carnplicated security
data and intelligence information which we are receiving in ever-
increasing quantities.
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14 uses both speclallzed and general comxvercial equipment
in its automatic data processing program. In both cases, however,
utilization is inextricably involved in the security responsibilities of
the Director of Central Intelligence.

For your information, the Natfonal Security Act of 1947, as
amended, provides, in part, as follows:

“sse, That the Director of Central Intelligence shall
be responsible fer protecting intelligeace sources and
r:ethods {rom unauthorized disclosure; .,." {58 U.5.C. 401,

Although we wholeheartedly support the basic aobjective of the
bill, con:pliance by the Director of Central Intelligence with the full
scope of the authorities and responsibilities of the Adm:intstrator, GSA,
raises a serious question of conflict with the Director's siatutery
reaponsibility to protect intelligence sources and m:ethods and data
relating to the organization of this Agency.

We are inforn.ed that there is no iutent to #ubordinate the security
responsibilities of the Director of Central Intelllgence to the provisions
of the bill. This was also indicated in the hearings and floor discussion
on H.R. 5171, a sbrilar bill introduced in the 88tk Congrees, where we
find nwnerous references to intelligence as an exaniple of the type of
activities the Administrator would or should exempt fror. the provisions
of the propossd law.

While H. R. 4845 provides the Administrator with sin:ilay
authority to grant exceptions fron. the full scope of the bill, we feel
that the potential for statutery conflict on this viatter warrants clari-
fication in the bill itsslf. Therefore, ws recon.n.end that there be
ddded to the sentence which ends om line 3, page 5, the following proviso:
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": Provided, That where a head of a Federal agency
determines that compliance will require the disclosure
of national security information for which he has respon-
sibility, pursuant to law, to profect from unauthorized
disclosure, the provisions of this section shall not apply. "

We will be happy to provide any additional information that your
Committee may request.

The Bureau of the Budget has advised, that from: the standpoint

of the Administration's program, there i# no objection to the submission
of this report,

Falithfully voure,

KSigneq)

Marahail S. Carter
1{eutenant General, USA
Deputy Director
Distribution:
Orig and 1 - Addressee
1 -~ Executive Director
1 - ER
- DDP
- DDS
- DDI
~ DDS&T
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